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Clean Energy is the leading provider of natural gas (CNG and LNG) 

for transportation in North America. It has a broad customer base in 

the refuse, transit, ports, shuttle, taxi, regional trucking, airport and 

municipal fleet markets, fueling more than 14,000 vehicles daily at 

170 strategic locations across the United States and Canada at the 

end of 2007.

 Natural gas is cleaner, cheaper and a domestic resource,  

making it a compelling alternative to gasoline and diesel for high-

fuel-use vehicles.

 In 2007, Clean Energy entered its first market outside 

North America and will open the world’s largest natural gas fueling 

station in Lima, Peru in early 2008.

Nasdaq: CLNE

www.cleanenergyfuels.com
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Clean Energy provides the critical connection for the use 
of natural gas as fuel for vehicles.
 Demand for oil worldwide is growing steadily while supply is not. 
America imports more than 60% of the petroleum it uses. The cry 
for energy security and independence is increasing. Of the petroleum 
used in the United States every day, transportation accounts for over 
60% — by far the largest consumer. Adding to the import challenge, 
petroleum products, particularly diesel used in medium- and heavy-duty 
vehicles, pollute heavily. And the cost of petroleum has risen rapidly, 
threatening the United States economy.
 At the same time, natural gas is recognized globally as a trans-
portation fuel with steady growth. America produces about 85% of the 
natural gas it uses with another 13% coming from Canada — barely 2%
is from outside North America. Natural gas supplies are secure and 
abundant. Natural gas is inherently low in carbon with far lower harm-
ful emissions than diesel, including greenhouse gas emissions — it’s the 
cleanest commercially available alternative fuel for transportation today. 
In fact, natural gas (CH4) is mostly Hydrogen. And natural gas for 
transportation costs less than gasoline or diesel.

Natural gas — the new Green 
Standard for transportation fuel 
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 t o  o u r  S h a r e h o l D e r S

2007 marked the 10th year since we began operations to develop the use of natural gas for transportation. 
 We started with the notion that natural gas should and would become an important alternative fuel for 
transportation. We purchased our first stations from the Southern California Gas Company and set up operations 
in California. At times, it seemed an exceedingly slow process as we built up stations and fleet fueling contracts, 
refining our business model. Yet now, we see how much has happened and how far we have come in a decade.
 In 2007, we delivered 75.3 million gallons of natural gas (CNG and LNG) compared to 2.0 million 
gallons in our first year. We ended 2007 with 170 stations fueling over 275 fleet customers operating approxi-
mately 14,000 vehicles daily across North America. Revenue in 2007 grew to $117.7 million. Total assets were 
$249 million at December 31, 2007. 
 Today, Clean Energy is the leader in the natural gas vehicle fuel industry and the largest provider of 
natural gas for transportation in North America. Our initial public offering in May 2007 provided resources 
for the significant growth program now underway.

Key Energy Solution  Why is Clean Energy so aggressively pursuing this business? Because never before have 
the factors supporting the use of natural gas for transportation, particularly for heavy-duty fleet vehicles, been 
so numerous and so positive.
 In the past, we essentially had a good environmental story. Natural gas was far cleaner than gasoline 
and diesel. But natural gas vehicles were still being developed or converted and were expensive compared to 
diesel vehicles. And the fuel price difference between natural gas and diesel was not meaningful enough to 
convince fleet operators to switch to natural gas.
 Today, new natural gas vehicles have been designed and developed from the ground up and work well. 
Their costs are coming down as production scales up and technology improves. Federal tax credits help cover 
the cost difference between natural gas and diesel vehicles. And most importantly, the price of diesel is climbing 
as world petroleum production peaks while demand increases. The fuel price differential between natural gas 
and diesel has become significant and compelling for fleets to switch to natural gas.
 Based on December 2007 prices in California, a CNG taxi can save more than $3,000 per year in fuel 
costs over a gasoline taxi. A CNG transit bus can save more than $15,000 per year in fuel costs over a diesel 
bus. A CNG refuse truck can save more than $16,000 per year in fuel costs over a diesel refuse truck. And 
CNG vehicles still produce lower emissions than their conventional gasoline or diesel counterparts.
 The need to lower emissions results from mounting pressure from government at all levels to reduce 
toxic and greenhouse gas emissions by 20% to 30% or more through the use of low-carbon alternative fuels, 
favoring  natural gas, which can help achieve the low-carbon goals.

 Globally, the use of natural gas for transportation is increasing even more rapidly than in the United 
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States as countries throughout Europe, South America and Asia seek to reduce petroleum consumption and 
smog- and greenhouse gas-producing emissions. China and India are deploying natural gas transit buses in 
large numbers. Other major countries turning to natural gas for their own transportation needs include Iran, 
the United Arab Emirates, Pakistan, Peru, Argentina, Brazil and Germany.

First Foreign Operations  In Peru, the government is actively supporting the transition to natural gas vehicles 
and is targeting the conversion of thousands of transit vehicles and taxis in Lima alone. In 2007, we formed a 
joint venture, Clean Energy del Peru, to develop and operate natural gas fueling stations in Peru. Peru’s natural 
gas reserves are approximately seven times the size of the country’s oil reserves, supporting the government’s 
move to natural gas for transportation.

Collecting Refuse Cleanly  Refuse collection presents a major market opportunity for Clean Energy nationwide. 
We have played a key role in the development of the natural gas vehicle refuse market in Southern California 
and helped the first municipality outside California to satisfy a CNG mandate for refuse collection in Smith-
town, New York, in 2006. Since that time, we have developed considerable momentum in converting refuse 
operators to natural gas vehicles across the nation. The economics are very favorable. The market is very large. 

Port Truck Breakthrough  After lengthy consideration, in late 2006 the Port of Los Angeles and the adjacent 
Port of Long Beach passed the Clean Air Action Plan aimed at reducing port-related diesel pollution signifi-
cantly. The combined ports account for 40% of all container traffic into the US. The resulting pollution in 
Southern California has a significant negative impact on the region’s health, economy and quality of life.  
The current Plan envisions replacing up to 16,800 dirty diesel trucks with clean trucks within five years.
 Clean Energy committed to support the Plan by building the LNG fueling infrastructure needed and 
by ordering the first 100 LNG trucks to be used as a demonstration of their benefit. In December 2007, we 
opened the first LNG truck fueling station specifically for the ports. In November 2007, both ports approved 
a progressive ban on dirty trucks, requiring all trucks to be at 2007 EPA emissions limits by January 2012. In 
December 2007, both ports also approved increased tariffs to help fund truck replacement. In February 2008, 
the Port of Long Beach approved its portion of the plan by requiring that no less than 50% of the trucks (or 
8,300 trucks) “be powered by alternative fuels proved to be cleaner than diesel, such as liquefied natural gas.” 
In March 2008, the Port of Los Angeles passed a similar requirement calling for 50% or more of the trucks to 
be replaced with clean trucks such as natural gas. When fully deployed, we believe those trucks could consume 
from 80 to 95 million gallons of LNG annually. Clean Energy intends to fuel as many of the new trucks as 
possible and already is in the process of developing additional stations for this purpose. 
 Ports nationwide and overseas represent an excellent market for the use of natural gas fuel for vehicles.

Clean energy preS iDent & Ceo

anDrew J. l ittlefa ir
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Providing Needed LNG  Furthering our support of the Southern California ports’ fuel needs, as well as the 
needs of other heavy-duty trucking and fleet customers in the Southwest, we are building the Clean Energy 
California LNG Plant in the Mojave Desert, approximately 140 miles from the ports. It is scheduled to be able 
to produce 160,000 gallons per day of LNG in the fall of 2008, and is designed to be expanded to 240,000 
gallons per day. Additionally, we have contracted with another LNG plant in development along the Califor-
nia/Arizona border to provide up to 50,000 gallons of LNG per day beginning in late 2008. These sources 
complement our Pickens LNG Plant near Houston, Texas, which serves that region.
 The new Clean Energy plant is the first large-scale, commercial LNG plant in California.

Biogas for the Future  We are just beginning to see the commercial development of biomethane from landfills, 
waste water and sewage treatment plants, and dairy and ranching operations. Next year, we will report in more 
detail on how introducing this biomethane into the system will enable us to provide biogas for transportation,  
using a renewable fuel and not just an alternative fuel. The positive implications for both energy security and 
the environment are striking. The greenhouse gas emissions produced by burning renewable methane as a 
vehicle fuel are far less than if methane is vented directly into the atmosphere from landfills and the like.

Moving Forward in 2008  Clean Energy is focused on key markets of substance — light-, medium- and 
heavy-duty, high-fuel-use vehicle fleets in transit, refuse, ports, airports, municipalities and regional trucking 
— as well as in international markets where our involvement makes sense. We are committed to pursuing our 
strategic plan vigorously. 
 We recognize the exceptional contributions of our management team and staff, and thank our Board 
of Directors for their insight, oversight and assistance. In particular, we recognize our founder, Boone Pickens, 
whose vision and investment is helping make Clean Energy a reality not just for its shareholders, but for the 
country.

Andrew J. Littlefair
President and Chief Executive Officer



Texas oilman and entrepreneur T. Boone Pickens founded Clean Energy (originally known as Pickens Fuel 

Corp.) with Andrew J. Littlefair in 1996 and is the largest shareholder.

 Boone grew up in Holdenville, a small eastern Oklahoma town, where his father was in the oil 

business and his mother ran the Office of Price Administration during World War II, rationing gasoline and 

other goods for four counties. He graduated as a geologist from Oklahoma State University in 1951 and 

started work with Phillips Petroleum Co. in Bartlesville, Oklahoma. After three and a half years, he struck 

out on his own as an independent geologist.

 He founded Mesa Petroleum Co. in 1956 with no oil and gas production and only $2,500 in  

capital. From 1956 to 1996, the period that Boone was CEO, the company produced more than 3 trillion 

cubic feet of gas and 150 million barrels of oil. It was one of the largest independent oil and gas companies.

 Upon leaving Mesa in 1996, Boone founded BP Capital. With more than $4 billion under manage-

ment, BP Capital manages one of the nation’s most successful energy-oriented investment funds. Busier 

than ever today, Boone is also aggressively pursuing a wide range of other business interests, from water 

marketing and wind power and ranch development initiatives to Clean Energy.

 Boone has championed the use of natural gas as a transportation fuel for more than two decades, 

citing the abundant supplies of the fuel domestically, and the fact that it is cleaner and more economical 

than foreign oil/gasoline. His advocacy of natural gas is in line with an increasingly conservationist bent 

best exemplified by land stewardship at his beloved Mesa Vista Ranch that sprawls across 68,000 acres in 

the Texas Panhandle.

 Throughout his professional life, Boone also has been a generous philanthropist. He has given  

hundreds of millions of dollars to a wide range of educational and healthcare institutions, cultural and 

heritage organizations, for disaster relief and medical research. “I’m convinced the Lord put me in this life 

to make money — and to be generous with it,” Boone has said.

C l e a n  e n e r g y  f o u n D e r

t.  b o o n e  p i C K e n S
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Why use natural gas for transportation?

i t ’ S  C l e a n e r

Natural gas is cleaner than  
gasoline or diesel by every  
significant measure. In the 
critical greenhouse gas emis-
sions (global warming) test, 
natural gas produces up to 23% 
lower emissions than diesel 
and 30% lower than gasoline, 
according to the California 
Energy Commission.

g h g*   n ox**   p m***

a v e r a g e  C o S t  t o  u S e r *
e m i S S i o n S  r e D u C t i o n S 
C o m pa r e D  t o  D i e S e l

 D i e S e l

 C n g

i t ’ S  C h e a p e r

With the rising cost of petro-
leum, natural gas has consis-
tently remained less expensive 
as diesel has increased in price.  
In early 2008, when diesel 
rose above $4.00 per gallon in 
Southern California, natural 
gas (LNG) at Clean Energy’s 
new Ports’ station cost $2.99 
per gallon.

i t ’ S  D o m e S t i C

Virtually all the natural gas 
we use in the United States is 
produced in North America, 
while about two-thirds of the 
petroleum we use is imported. 
Natural gas pipelines cover the 
country making supply avail-
able for new fueling stations 
for fleet use in every major 
urban, high-vehicle use region.

S o u r C e S

n a t u r a l  g a S  u S e D  i n  u S

 f o r e i g n  2 %

 C a n a D a  1 3 %

 u S  D o m e S t i C  8 5 %

p e t r o l e u m  u S e D  i n  u S

 f o r e i g n  6 4 %

 u S  D o m e S t i C  3 6 %
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n a t u r a l  g a S

m e t h a n e  m o l e C u l e  ( C h 4 ) 

i t ’ S  a b u n D a n t

Domestic reserves of natural
gas are estimated to be twice
that of petroleum, based on
current consumption. World-
wide, natural gas reserves are 
greater than petroleum. Natu-
ral gas is still being discovered 
and renewable biogas is being 
developed as a resource. 

i t ’ S  m o S t ly  h y D r o g e n

With four hydrogen atoms 
and only one carbon atom — 
80% Hydrogen — natural gas 
(mostly methane) is the Low 
Carbon fuel. When blended 
with Hydrogen (80% CNG, 
20% Hydrogen) the resulting 
HCNG can lower emissions 
even more. And HCNG can 
generally be used in today’s 
natural gas vehicles. No need  
to wait 20 years.

n a t u r a l  g a S  r e S e r v e S 
i n  n o r t h  a m e r i C a 
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i t  w o r K S  —  t o D ay

Natural gas vehicles work — 
and work well. New natural 
gas buses, refuse trucks, 
Class 6-7-8 trucks, vans and 
sedans are at the state of the 
art of vehicle design with top 
performance and low emissions. 
The natural gas Honda Civic 
GX is acknowledged as the 
cleanest production car in the 
world. 
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The adoption and deployment of natural gas vehicles has become widespread 

around the world. The emphasis has been on smaller consumer vehicles except in 

countries like China and India where major transit systems are being converted in 

a dramatic effort to reduce petroleum consumption and clean the environment. In 

the United States, the emphasis is on high-fuel-use fleets of medium- and heavy-

duty vehicles where the most environmental and economic benefits can be gained. 

 For Clean Energy, the core fleet markets include transit buses, refuse 

trucks, port trucks, regional trucks, and taxis, limos, shuttles and vans in 

municipalities or serving airports.

h e a v y - D u t y  v e h i C l e S  t h a t  g o  a n D  r e t u r n

The best way to make natural gas vehicle use efficient is to construct larger 

“homebase” stations fueling fleets that go and return each day, with most fueling 

accomplished at night during off-hours. Good examples are transit bus and 

refuse fleets and regional trucking fleets that operate largely during the day. 

Concentrating the fueling for these fleets at fewer stations benefits the fleet 

customers both in terms of operational efficiencies and in the lower fuel rates  

that Clean Energy can provide. These fleet stations generally accommodate public 

access, facilitating use by consumers and other fleets as well.

h e av y - D u t y  v e h i C l e S  t h at  t r av e l  C o n t i n u a l ly ,  p o l l u t e  h e av i ly

Converting one refuse truck from diesel to natural gas is the equivalent of taking 

as many as 325 cars off the road in terms of pollution reduction. Therein lies the 

story for environmental and health benefits. The potential to effect major change 

for the better in the environment is greatest with heavy-duty vehicles using natu-

ral gas fuel. High-fuel-use vehicles that operate all day also offer the best payback 

to owners and operators in terms of the significant fuel cost reductions gained by 

using natural gas over diesel.
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t r a n S i t  b u S e S  f o r m  a  m a J o r  m a r K e t  f o r  n a t u r a l  g a S  f u e l

The transit market was a key, early heavy-duty adopter of natural gas vehicles. 

More than 100 transit systems employ natural gas fleets and approximately 19% 

of all transit buses in the United States run on natural gas. While new diesel 

hybrid electric buses are being tested by transit systems, the higher costs make 

little economic sense in cases where the incremental gain in miles per gallon will 

not pay back the increased cost of the vehicle.

 In Southern California, where heavy-duty natural gas vehicles for trans-

portation took hold early as the South Coast Air Quality Management District 

worked to reduce tailpipe emissions in order to meet EPA clean air goals, 10 

transit agencies currently use natural gas buses, both CNG and LNG. 

 The Los Angeles County Metropolitan Transportation Authority, which 

operates the largest clean air fleet in the country with more than 2,500 natural gas 

buses (over 90% of its fleet in early 2008), was named Outstanding Public Trans-

portation System of 2006 by the American Public Transportation Association.

C n g  r e f u S e  t r u C K S  a r e  b e g i n n i n g  to  b e  D e p l oy e D  n at i o n w i D e 

Before 2006, most natural gas refuse trucks operated in California. Then the 

increasing price of diesel and the improved performance of natural gas trucks, 

coupled with federal purchase incentives to reduce the purchase price of  

natural gas trucks, began to affect how the refuse industry viewed natural gas 

vehicles nationwide. In 2006, Smithtown, on New York’s Long Island, became  

the first municipality in the country outside California to require alternative  

fuel vehicles when it put out bids for new multi-year contracts. That resulted  

in contracts being awarded to several refuse companies to operate an all-CNG 

fleet for Smithtown. 

 Natural gas refuse trucks are also recognized as a partial solution to 

neighborhood noise pollution. Clean Energy is working with an increasing number 

of municipalities and private refuse companies from coast to coast to help fleets 

convert to natural gas.
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Santa fe  trailS : 

exCluS ive  Cng 

tranSit  SyStem
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a i r p o r t  a n D  m u n i C i pa l  n a t u r a l  g a S  f l e e t S  a n D  r e l a t e D 

v e h i C l e S  e n a b l e  C o n t i n u e D  g r o w t h

Airports have become magnets for natural gas vehicle usage of all types: airport 

fleet vehicles, taxis, vans, shuttles, limos and other vehicles serving airport 

customers. Why? Because natural gas vehicles are so clean that their use can be 

claimed by the airports to help counter what would be added pollution caused 

by overall growth of air traffic. By requiring natural gas vehicle use, these offsets 

enable the airports to get permission from the FAA to grow their facilities and 

runways and to increase passenger and freight traffic. It’s yet another win-win-win 

situation (airports, passengers, the community) for natural gas. 

 Clean Energy is currently operating at 18 airports that are in various 

stages of implementation of natural gas vehicle programs.

n e w e S t  a n D  p o t e n t i a l ly  l a r g e  m a r K e t :  p o r t S  u S i n g  n a t u r a l 

g a S  t r u C K S  f o r  g o o D S  m o v e m e n t

As globalization of trade spreads, container traffic for import and export through 

the nation’s major ports has grown exponentially, and is expected to continue to 

grow. But pollution from diesel exhaust from the vehicles and trucks that serve 

this trade has become a critical problem. Five of the 10 largest ports in the US 

are in areas of “non-attainment” status with the EPA (two others are on the 

edge), which means there needs to be a concerted, approved plan at each port for 

reducing pollution or the federal government will begin to pull back subsidies  

and other financial programs.

 In Southern California where pollution remains severe, much of the 

health and environmental problems have been traced to the San Pedro Bay Ports 

(Port of Los Angeles and Port of Long Beach), which account for 40% of all 

container traffic into the United States. Now the Ports are taking action by 

requiring the replacement of up to 16,800 dirty diesel trucks within five years.  

As many as half or more may be replaced by LNG trucks.

 These ports have grappled with the pollution problem early, but other 

ports are beginning to consider action to lessen health and environmental dam-

age even as growth continues. A 2007 study by Energy Futures showed that all 
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United States ports are affected by diesel emissions. The problems are beginning 

to be considered at the federal government level to help ensure that foreign trade 

continues to benefit the national economy while not destroying the environment.

 Clean Energy is working vigorously to support the San Pedro Bay Ports’ 

efforts and is proposing similar LNG truck solutions to other ports. Natural 

gas as a domestic vehicle fuel provides important energy independence and price 

protection benefits for goods movement — the backbone of our economy —  

throughout the United States.

m a K i n g  l n g  t o  S e r v e  g r o w i n g  m a r K e t S

Natural gas can be compressed into CNG for local delivery at any place along  

the main gas pipelines that cover most of the country. LNG requires liquefaction 

at large plants and tanker delivery to user facilities. Clean Energy sources LNG  

on the open market from plants in Colorado, Wyoming and Arizona. The  

company also produces LNG at the Pickens LNG Plant outside Houston, Texas. 

In 2008, the new Clean Energy California LNG Plant in the desert northeast 

of Los Angeles is scheduled to begin commercial delivery of LNG to customers 

in California and Arizona. It will be the prime source of fuel for the new LNG 

trucks expected to be deployed at the Ports of Los Angeles and Long Beach over 

the coming five years.

e n t e r i n g  n e w  i n t e r n a t i o n a l  m a r K e t S  —  l i m a ,  p e r u

Beyond the United States, with its vast potential for expanding the use of natural 

gas vehicles in coming years, many areas of the world are converting to natural 

gas as a clean, bountiful and cheap fuel for transportation. Clean Energy’s first 

operations outside North America focus on natural gas vehicle fueling in Lima, 

Peru. The size of the market there and the support by both the municipal and 

federal government indicate that Clean Energy will be building additional fueling 

stations to serve a burgeoning natural gas vehicle population.

 Clean Energy is investigating other international market opportunities 

around the world.
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C o r p o r a t e  i n f o r m a t i o n

b o a r D  o f  D i r e C t o r S

w a r r e n  i .  m i t C h e l l

Chairman of the Board
Former Chairman
Southern California Gas Company
May 2005

a n D r e w  J.  l i t t l e fa i r 
June 2001

t.  b o o n e  p i C K e n S

Chairman
B.P. Capital, L.P.
June 2001

D a v i D  r .  D e m e r S *
Chief Executive Officer
Westport Innovations, Inc.
June 2001
* Completed service April 2008

J a m e S  C .  m i l l e r  i i i
Former Director  
U.S. Office of  
Management and Budget
May 2006

J o h n  S.  h e r r i n g t o n

Former Secretary
U.S. Department of Energy 
November 2005

K e n n e t h  m .  S o C h a

Senior Managing Director
Perseus, L.L.C.
January 2003

v i n C e n t  C .  t a o r m i n a

Former CEO
Taormina Industries, Inc.
April 2008

Year denotes year of appointment  
or election to the Board of Directors.

 

m a n a g e m e n t

a n D r e w  J.  l i t t l e fa i r 
President and Chief Executive Officer

r i C h a r D  r .  w h e e l e r

Chief Financial Officer

J a m e S  n .  h a r g e r

Senior Vice President,  
Marketing and Sales

m i t C h e l l  w.  p r a t t

Senior Vice President  
Corporate Secretary

b a r C l ay  f.  C o r b u S

Senior Vice President,  
Strategic Development

S h a r e h o l D e r  i n f o r m a t i o n

For address changes, consolidation, 
lost or replacement certificates,  
contact:

t r a n S f e r  a g e n t  a n D  r e g i S t r a r

Computershare Trust Company
250 Royall Street
Canton, MA  02021
800.962.4284

C o m m o n  S t o C K

Clean Energy Fuels Corp. is listed on  
NASDAQ. Ticker symbol: CLNE

At March 10, 2008, Clean Energy 
Fuels Corp. had approximately 96 
stockholders of record and an estimat-
ed 12,770 stockholders held in street 
name, and 44,292,374 shares  
of common stock outstanding.

a n n u a l  m e e t i n g

The Annual Meeting of Stock- 
holders will be held at 1:00 p.m., 
Wednesday, May 28, 2008 at The 
Island Hotel, Newport Beach,  
California.

a u D i t o r S

KPMG, LLP
Los Angeles, California

o u t S i D e  C o r p o r a t e  
C o u n S e l

Sheppard, Mullin, Richter &  
Hampton LLP
Del Mar Heights, California

i n v e S t o r  r e l a t i o n S

562.493.7215

C o r p o r a t e  h e a D q u a r t e r S

3020 Old Ranch Parkway, Suite 200
Seal Beach, California  90740
562.493.2804

w e b  S i t e

www.cleanenergyfuels.com
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